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MONDAY, MAY 23, 1955 


Unirep States SENATE, 
COMMITTEE ON APPROPRIATIONS, 
Washington, D. C. 

The committee met at 2:30 p. m., pursuant to notice, in room F-37, 
the Capitol, Hon. Carl Hayden (chairman of the committee) 
presiding’, 
~ Present: Chairman Hayden, Senators Russell, Chavez, McClellan, 
Robertson, Holland, Thye, Mundt, and Smith. 


INDEPENDENT OFFICES 
COMMISSION ON ORGANIZATION OF THE EXECUTIVE BRANCH OF THE GOVERNMENT 


STATEMENTS OF W. HALLAM TUCK, DEPUTY EXECUTIVE 
DIRECTOR, AND FRANCIS P. BRASSOR, EXECUTIVE SECRETARY 


BUDGET ESTIMATE 


Chairman Haypen. The first item to be considered is the budget 
estimate of $263,475 which has been allowed by the House for 
the Commission on Organization of the Executive Branch of the 
Government, 

Senator CHAvez. Is that what is known as the Hoover Commission? 

Chairman HaypEN. Yes. 

We will be pleased to hear from you, sir. 

Mr. Tuck. May I first say that Mr. Hollister, our Executive 
Director, asked that I present his apologies for his inability to be 
here this afternoon. He is out of the city today and he received 
vord of this hearing too late on Friday afternoon to rearrange his 
schedule. 

The Commission is asking for $263,475 to complete its work. 

You will recall that the Senate and House have approved S. 1763 
tending the life of the Commission for 1 month through June 30 
of this year and providing for a 90-day liquidation period thereafter. 

Chairman Haypren. Do you happen to know the number of that 
public law? 

Senator McCue ian. I do not know whether the President signed 
itornot. It was passed last week. 

Chairman Haypen. Whenever it is signed, the Clerk can obtain 
the public law number and insert it. 

Senator McCLettan. Does anyone know whether the President 
has signed it? 

Mr. Brassor. He has not signed it. 
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HOUSE APPROVAL 


Mr. Tucx. Also, last week the House of Representatives passed 
House Joint Resolution 310, giving its approval to this supplemental 
request for $263,475 to complete the work of the C ommission. 

We need this money for five items. I will quickly indicate them 
for you. 

PAPERWORK MANAGEMENT TASK FORCE STUDY 


The first item is $25,000 for the Paperwork Management Task 
Force study. No funds were ever requested or eranted by the 
Congress for this study. We absorbed the cost of part I of the study, 
Ww hic h was $20,000. That is the part covering the reduction of paper- 
work in the executive branch. The task force members estimate that 
there will be an initial saving of $250 million if the recommendations 
in that part of the study are put into effect. We cannot, however, 
absorb the cost of part II of the study, which will be $25,000. This 
second phase of the study covers paperwork required of private 
business by the Federal Government. 


FEDERAL PROCUREMENT STUDIES 


The second item is $58,000 to complete our study on the principles, 
the methods and the organization structures for Federal procurement. 
The saving indicated in the progress reports justified a larger staff for 
this procurement study than was originally contemplated and th 
continuation of their work beyond the original date scheduled for 
completion. As a result, the study will cost "$209 000 rather than the 
$151,000 originally estimated. 


PRINTING OF REPORTS 


The third item is for printing reports. A great volume of material 
on many of the programs of Government has been assembled by the 
Commission. Our Commissioners feel very strongly that the Mem- 
bers of Congress, the executive officials, and the general public should 
have access to this valuable digest of information. Therefore, as a 
matter of policy, the Commission decided that all reports of the task 
forces or study groups as well as all Commission reports should be 
printed and filed with the Congress. 

Chairman Haypen. That is to say, the task force made a recom- 
mendation of one kind, and the Commission may not have approved 
of it or may have modified the recommendation. Yet, you think all 
of the rec ‘ommendations should be available to ¢ ‘ongress? 

Mr. Tuck. That is the procedure, sir, and the background study, 
we feel, has great value and should be passed on in printed form. 

Senator McCue ian. Mr. Chairman, if I may interrupt, as I under- 
stand it, this is the situation: We go out and emplcy these task forces, 
and they make a long and thorough study and come in with their 
recommendations. The majority of the Commission, of course, ate 
not Members of Congress, but they come in with what they consider 
their considered recommendations. 

The Commission goes over it, and maybe it accepts part and objects 
to part. The idea is, that the Congress, in weighing the Commission's 
reports in the bills that may come along, should have the benefit of 
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the study and the recommendations of the independent group of 
experts that made an analysis of it and submitted this. 

That is the theory back of it, if I may say. 

Mr. Tuck. Yes, sir. 

Senator McCuie.uan. I think it is justified if the Commission itself 
is justified. The Congress is entitled to have everything available to 
it as it develops. 

Chairman Haypren. You may proceed. 

Mr. Tuck. $60,000 was appropriated for the printing of our reports. 
Under the Commission policy as just stated, we need a total of 
$142,650 or an additional $82,650. 


SALARIES AND EXPENSES 


The fourth item is $60,000 to cover the salaries of the Commission- 
ers, their assistants, and secretaries, and the staff personnel, and for 
other obligations, except printing, during the month of June. 

The fifth item is $37,825 to provide for the salaries of the persons 
who will have to be retained during the months of July, August, and 
September to edit and prepare the final reports for printing and to 
take care of the numerous details involved in a liquidation of any 
agency such as ours. 

These five items total the $263,475 included in this request. 


PRIOR APPROPRIATIONS 


Chairman Haypen. Your original appropriation according to the 
House hearmgs was $500,000. 

Mr. Tuck. Yes, sir. 

Chairman HaypEen. Then you had a first supplemental appropria- 
tion of $1,431,000. 

Mr. Tuck. Yes, sir. 

Chairman Haypen. And a second supplemental of $653,150. If 
this amount is allowed, you would have a total appropriation of 
$2,848,584. 

Mr. Tuck. That is the amount, sir. 

Chairman Haypren. That confirms our experience with other Gov- 
ernment agencies. It costs more than we think. 

Mr. Tuck. There were various task forces I could mention whose 
work became of broader scope as we studied it, and we had to staff 
them and rather lengthen the time of their study. 

Chairman Haypren. The House has allowed you the full amount? 

Mr. Tuck. Yes, sir. 

Chairman Haypen. Are there any further questions? 

Senator CHavez. No questions. 

Senator Smirn. Is this the last appropriation to be requested by 
the Hoover Commission? 

Senator McCue ian. This winds it up and provides for complete 
liquidation. 

Senator Cuavez. What happens to the personnel? Not the Com- 
mission itself, but the personnel that had been working for the Com- 
mission in their study? 

Senator McCueLian. They will be discharged. Some who may 
have been borrowed from Government agencies and so forth will go 
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back, but for those employed independently by the Commission ther 
will be a complete liquidation. 

Senator Cuavez. They will be liquidated? 

Senator McC.ie ian: So far as the job with the Commission. 

Chairman Haypen. If there are no further questions, we thank yoy 
for your statement. 

Mr. Tuck. Thank you. 


VETERANS’ ADMINISTRATION 


STATEMENTS OF F, W. KELSEY, CONTROLLER, J. D. BAKER, 
BUDGET OFFICER AND ASSISTANT CONTROLLER, VETERANS’ 
ADMINISTRATION; A. H. MONK, CONTROLLER, J. D. SHYTIE, 
JR., DIRECTOR, BUDGET SERVICE, P. N. BROWNSTEIN, 
DIRECTOR, LOAN MANAGEMENT AND LIQUIDATION SERVICE, 
GEORGE REYNOLDS, DIRECTOR, PROPERTY MANAGEMENT 
SERVICE, DEPARTMENT OF VETERANS BENEFITS 


READJUSTMENT BENEFITS 


Chairman Haypren. The next item is for an additional amount for 
readjustment benefits, $25 million, to be made available to the Vet- 
erans’ Administration. What was the budget estimate? 

Mr. Ketsry. $28 million, Mr. Chairman. 

Chairman Haypren. There was a reduction by the House. Ar 
you appealing from the House figure? 

Mr. Keusey. Mr. Chairman, I have a brief statement. It is just 


slightly over a page long, and I believe will give the story as we see it 
Chairman HaypEen. You may proceed. 


PREPARED STATEMENT 


Mr. Keusey. Mr. Chairman and members of the committee, the 
House of Representatives has passed and sent to the Senate House 
Joint Resolution No. 310, making additional appropriations for the 
fiscal year ending June 30, 1955, in the amount of $25 million for the 
appropriation entitled “Readjustment Benefits.””’ The VA submitted 
a request for this item in the amount of $28 million as the minimum 
estimated amount necessary to provide funds in sufficient amount to 
meet anticipated expenditures during the months of May and June. 
At the end of April 1955, this account had an unexpended balance 0! 
$121,997,004. Based on the best prediction we can make at this 
time it is expected that approximately $150 million will be required 
to meet obligations which must be paid during the months of May 
and June. Thus, an additional amount of $28 million is needed to 
provide sufficient funds to make payments when due. 

The estimate of funds required is predicated on the assumption that 
a total of 548,000 veterans will be in educational activities at the end 
of May under Public Law 550. The actual number of veterans In 
training under this act at the end of April was 603,347, which exceeded 
earlier estimates by 25,000. The decrease to the end of May is predi- 
cated on past experience as to seasonal changes and if that experience 
does not prove valid for current performance, then the amount est- 
mated as required may well be inadequate to meet all needs, On the 
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other hand, if the number decreases further beyond our expectations, 
the sum requested may be somewhat in excess of actual needs. 
However, as this is a no-year appropriation, any amount in excess 
of current year’s needs will be carried over into the next fiscal yes 
In considering the difference of $3 million between the VA ana 
and the amount allowed in House Joint Resolution 310, it is realized 
that less than one-half of 1 percent of the total appropriation is in- 
volved. However, these expenditures are contractual obligations 
which must be paid and are not subject to administrative control. <A 
shortage of funds would mean delay in issuance of checks to some 
veterans in the latter part of June. 


TREND IN EXPENDITURES 


The attached statement presents the trend in expenditures by major 
category, month by month, through April, and the estimated require- 
ments for the months of May and June 1955. 

(The statement referred to follows:) 


Analysis of supplemental requirements, fiscal year 1955 


Amount available: 

Unobligated balance July 1, 1954____- ‘ $145, 904, 678 
Annual appropriation for fiscal year 1955 (Public Law 428, 

83d Cong.) - ae ani has 387, 000, 000 
Supplemental appropriation ( (Publie Law 24, 84th Cong.) - 155, 000, 000 
U nobligated balance available from ‘‘Veterans miscellaneous 

benefits” appropriation______.___---- iil aia Bie 6, 875, 339 

Subtotal____ __- os ' 694, 7 780, 017 
Less: Accounts receivable at end of fiscal year 1955 included 

i ANOUE 6 eo tee eos eee = : 6, 500, 000 


Total available for fiscal year 1955._...____-___------- 688, 280, 017 
Amount required: 


A. SUMMARY OF AMOUNT USED THROUGH APR. 30, 1955 


Obligations 


Month Education | Loan 


| and training guaranty Total 
amount amount 


July 1954 (actual) ah deter ae a $37, 840, 642 $2,550,226 | $40,390,868 

gust (actual) _- Je 39, 228, 235 | 2, 483, 795 , 712, 030 
eptember (actual)... ‘ ; | 30, 393, 028 2, 374, 788 | 32, 677, 816 
October (actual) cee Rees 37, 500, 849 3, 050, 05: 550, 902 
November (actual) - .-- ; 66, 836, 158 | 2, 705, 466 19, 541, 624 
Deeomber (actual) - —- ase 4 67, 764, 296 | 2, 909, 355 70, 673, 651 
January 1955 (actual) .._- is 62, 789, 726 2, 497, 625 \5, 287, 351 
Febru ry (actual) _. ; ea | 59, 981, 201 2,2 7 52, 242, 388 
March (actual) _- ; esa s 67, 812, 736 3, 387, 32 200, 268 
April (actual) ____- as ‘ 68, 942, 205 3. ( 2, 006, 115 





Subtotal, actual through April tata ipene ae 538, 999, 076 27, 283, 937 56, 283, 013 


May (estimated) . ao 75, 658, 538 2, 982, 582 8, 641, 120 
June (estimated) __. 68, 373, 353 2, 982, 5 71, 355, 934 


T ital needed, fiseal year 1955... 683, 039, 967 3 49, 10 716, 280, 067 
Amount used through April 538, 999, 076 27, 283, 937 5ti6, 283, 013 
sistent laine eae: Aadebaiaaiadcacdmaniatal 

Total net needs, May and June ‘ 144, 031, 891 5, 965, 16: 149, 997, 054 
Amount presently av: ailable 121, 997, 004 
Net additional required 28, 000, 050 
Supplemental re quired ; 28, 000, 000 
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ALLOTMENT OF FUNDS 


Mr. Ketsey. The funds now on hand in the appropriation are 
believed to be sufficient to meet required expenditures through 
approximately June 10, and the additional amount requested will be 
required to complete expenditures during the month of June. 

Senator Munpr. Are all of these funds for educational benefits? 

Mr. Keusry. Part of them are for loan guaranty. About $24 
million in round numbers for educational benefits, and $4 million for 
loan-guaranty activities. 


STATUS OF EDUCATIONAL PROGRAM 


Senator Munpr. What is the status of this educational program? 
Could you refresh my memory? I recall it was terminated more or less 
accidentally by an Executive order and then it was continued again, 
How long has it to run under the present statute? 

Mr. Ketsey. Mr. Monk? 

Mr. Monk. For the World War II veterans the benefits generally 
expire in July 1956. For the Korean veterans the benefits expired, 
as far as any new veteran going into the serv ice, on January 31, 1955, 
but those veterans who were in the service prior to January 3l, 
1955, can accumulate benefits up to the maximum of 36 months’ 
sligibility for training, so that the veteran who went in at the end of 
January 1955 would have 3 years from that date to accrue his 
maximum benefit. 

Senator Munptr. And then there is no expiration date for him to 
begin utilization of the program? 

Mr. Monk. He must begin the program within 3 years from his 
date of discharge. And all training must be completed by January 
31, 1968. 

Chairman Haypen. Are there not certain World War IT veterans 
who are disabled who are also entitled to benefits? 

Mr. Monk. Yes, sir; and those benefits by and large for disabled 
World War II veterans expire in July 1956. However, the Congress 
last year enacted some further legislation for certain ty pes of veterans 
who, because of hospitalization or other inability to get into the pro- 
gram, have an extended period to commence training. 

Chairman Haypen. It will not amount to a very large sum of 
money? 

Mr. Monk. No, sir; there will not be too many veterans involved. 

Chairman Haypen. The Korean veterans are the main load now? 

Mr. Monk. Yes, sir. 

Chairman Hayprn. There were about some 3% million men in the 
service during the Korean trouble? : 

Mr. Monk. Yes. There have already been about 3% million dis- 
charged. 

LOSSES ON PROPERTY LOANS 


; + : ‘tw? 
Chairman Haypren. What about these losses in loans on property: 
Mr. Kesey. Mr. Chairman, the losses have stayed rather constant. 

Of course, there is a growing ‘cumulative number of cases in which 
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_ are guaranteed so that while you might have the same per- 
entage of losses during any particular period of time, the actual 
aumber would be greater, because it is applied to a larger total base. 
Senator Munpr. What is that percentage of loss? 
Mr. Ketsey. On the home loans it is about one-half of 1 percent, 
and the home loans presently constitute roughly 98 percent of the 
loan guaranty activity. 


UNOBLIGATED BALANCE 


Chairman Haypren. There is a showing here that you had an unob- 
ligated balance carried forward of $6,500,000. How does that fit 
with what you are asking for? 

Mr. Monk. Are you looking at next to the last figure at the top of 
the page there? 

Chairman Haypren. Yes. 

Mr. Monk. That is the estimated accounts receivable at the end of 
fiscal year 1955. We are required to deduct those from the gross 
amount of the appropriation. Actually we may never realize those 
receivables because many of them we cannot collect and some of them 
we W alve, 

Chairman Haypen. I was referring to the green sheet. 

Mr. Monk. That is the same item. Those are estimated accounts 
receivable to be on hand at the end of the year. We will not have 
that money available. 

Chairman Haypen. We do not have it now? 

Mr. Monk. That is not cash in hand. 


HOUSE HEARINGS 


Chairman Hayprn. I notice in the House hearings that Mr. 
Thomas, who I think presided very ably and went very thoroughly 
ito this matter, said: 

Will you put into the record at this point a table with the first column showing 
for fiscal years 1954 and 1955 the number ot loans made, the average amount, the 

imber of foreclosures, and the average loss per loan, and then the total losses 
for those 2 years of 1954 and 1955? 

Then, a little further along, Mr. Brownstein says: 

Our losses on our primary mortgage and home loans, that is, where we have to 
take a first mortgage on a loan, runs about five one-hundredths of 1 percent. 

Then Mr. Thomas said that you better put in two tables. I do not 
find those tables in this record. 

Mr. Baker. They were furnished to the committee later because 
they had to get their report to the press that same evening, but we 
tid furnish them to the committee. 

Chairman HaypeEn. I think it would be well to put those figures in 
this record. 

Mr. Baker. We will be glad to do that. 

Chairman HaypENn. Because it will give us an idea of how you are 
doing business. 

(The figures referred to follow :) 
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Veterans’ 


Number of loans guaranteed or 


Home. 
Farm 
Business 


insured: 


Administration—Selected loan guaranty data 


_ Ist 1Omonths 


Fiscal year 


1954 fiscal year 


265, 391 
1,079 


OE ci siadeseiincukinenen 332, 56 274, 205 


Average amount of loan: 
Home 
Farm 
Business 


Total_. 


Number of claims paid: 
Home 
Farm. 
Business 


PO a micwnn jspeeeeeresaet Ceiinivbanswneuncespacekeeds | 


Average gross amount payable per loan: | 
Home $2, 995 | 
Farm Gate iui edor calinek Ma eeacumne ceeuas 1, 297 
Business iar bain pin acco I pais thomas elaataumold 886 | 880 
Estimated loss to date per loan:! | 
Home. : ; ’ 1, 033 | 1, 045 
F rm. ; : 704 | 656 
659 655 


1 Net losses to date on gross amounts payable during these periods is not available. The figures shown 
were estimated on the basis of net losses to date on the cumulative amounts payable since the beginning 
of the program. Losses to date are subject to further recovery. 


ADEQUACY OF FUNDS 


Chairman Haypren. Are there any questions? 

Senator McCrieiian, Can you get along on the $25 million? 

Mr. Ketsry. Senator, as our report indicated, we are talking about 
a figure which is roughly one-half of 1 percent of the total estimated 
appropriations for this year, and a little shift one way or another would 
make it short or excess. 

Senator Cuavez. However, it is possible that it would be in excess? 

Mr. Keusry. That is possible. On the basis of the current up- 
ward surge in the attendance of veterans in various types of educa- 
tional institutions, our honest and best estimate was $28 million 
We do not deny the possibility that that estimate may have been a 
few million dollars off one way or the other. 

Chairman Haypren. With a small percentage like that who partic- 
ularly would be inconvenienced if the money was not available on 
July 1. 

Mr. Krtsry. If we were actually short, Mr. Chairman, toward the 
latter part of June, we would be faced ‘with some sort of unusual 
action to try to get funds from some other source, or the worst that 
could happe n to us would be that some veterans would not get thei! 
checks on time. 

Mr. Monk. Mr. Kelsey, I would like to point out there in connee- 
tion with that question that these payments that we will make during 
the month of June will be for training accomplished at the end of the 
month of May. The veteran gets his certification from the school at 
the end of the month and that is due in the Veterans’ Administration 
by the 10th of the following month, and we are to get the check out 
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under normal circumstances by the 20th of the month; so that, by 
and large, these payments will be incurred in June, by the 20th of 
June, which would mean that some veterans might have to wait from 
the 20th of June until after the first of July if we were short in the 
appropri ation. 

| would also like to point out that we make these disbursements 
from our 70 regional offices, and we have to allot to those 70 points 
this money to be certified and disbursed by the Treasury. Three 
million dollars one way or the other is not very much when you are 
spreading that among 70 points. The administrative difficulty of 
having this money fluid so as to use right down to the last penny is 
quite a problem. 

CURRENT AUTHORIZATION 


Chairman Hayprn. You are allowed the following: 

Not to exceed 5 per centum of any appropriation for the current fiscal year for 
“Compensation and pensions,” ‘Readjustment benefits,” ‘Military and naval 
insuranee,’”’ ‘National service life insurance,’’ and ‘‘Servicemen’s indemnities,”’ 
may be transferred, to any other of the mentioned appropriations, but not to 
exceed 10 per centum of the appropriation so augmented. 

That is in your regular act. You could make a transfer then. 

Mr. Keutsny. We are very much limited in that respect because at 
the rate current expenditures are being made for compensation and 
pensions, it looks as though we will just about get through and that 
isall. For example, our expenditures on compensation and pensions 
for April were $230 million. If that same figure would hold for May 
and June, we would be $3 million short in that appropriation. That 
indicates that we cannot transfer any money from that appropriation, 
which leaves us only the servicemen’s indemnity appropriation, which 
is $30 million. 

That is an emergency action that we could take and pick up $1% 
million right at the end of the year. 

CHAIRMAN HayprENn. You could pay Peter, but Paul would not get 
paid; is that correct? 

Mr. Krnusry. We would have to pay that money back. 

Senator SmirH. I have thought that we could do with less supple- 
mental bills. I wonder why you could not come closer to your 
estimate and not have to come back for this? 

Mr. Keusny. We certainly realize that that is a valid criticism, 
because we had a supplemental of $155 million just about 2% months 
ago, but the number of these veterans who are entering training 
exceeded all of our conservative e stimates, and whether it is based upon 
the fact that they are younger as far as average age is concerned than 
Our experience was in connection with World War II or on other 
reasons, We are not sure. 

The fact remains that the numbers that have applied for education 
certainly have just exceeded our estimates. 

Senator SmMiTH. Then it is an incorrect estimate as to the numbers 
taking advantage of this law, not because of any new law? 

Mr. Ketsey. That is right. 

Senator SmirH. The money has all been obligated? It has to be 
paid? 

Mr. Keusry. Yes. 
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Senator SmiruH. So there really is not anything else for the Senate 
to do but to appropriate the money? What would happen if we did 
not? 

Mr. Keusny. The veterans would not get these allowances and it 
would cause hardship, of course. 

Senator SmitrH. On time? 

Mr. Kesny. On time, that is right. They would eventually get 
them, but they would be belated, and most of these students in sc hool 
are living on these allowances from 1 month to the next. 

Senator Smrrx. In other w ords, the Senate has authorized the pay- 
ment of these funds and must appropriate to meet the authorization? 

Mr. Keutsry. That is correct. 


VARIOUS TYPES OF TRAINING 


Chairman Haypen. Are all of these students at school, or are some 
getting an education some other way? 

Mr. Kretsry. Yes; some are in on-the-job training. 

Senator THyr. That was the question I was going to ask, Mr. 
Chairman. This involves not only the man in the machine shop, 
but the farm boy. It is all the various types of vocational education 
as well as the man who is going to a trade school, or a college, or a 
university. 

Mr. Ketsry. That is right. 

Senator Tuyr. This involves them all. 

Mr. Ketsry. Yes, sir. 

Senator Toye. And your load is a little larger than you had antici- 
pated from the standpoint of enrollment and “that is why you have a 
deficiency? 

Mr. Ketsry. Yes, sir. 

Senator Tyr. And your enrollment is running a higher percentage 
of the discharged veterans than you had of the discharged veterans 
of the World War II era? 

Mr. Ketsrey. That is right, sir. 

Senator Ture. If we do not give you the funds, you will only be 
carrying a backlog, of which you will be tabulating and taking the 
oldest and carrying another load of delinquencies, so to speak, over 
into another quarter or into another month? 

Mr. Ketsry. We would have to make those omar from the 
appropriation which will be made for the 1956 fiscal yea 

Senator Tuyr. However, you constantly carry a telinigoene: y and 
if you had a delinquency in 1956, we would either have to pick it up 
or give you more money. 

Mr. Kretsry. Y es, sir. 

Senator Tuyr. Whether we do it today or 6 months from now, It 
is immaterial. We have to do it, and you may have the inconvenience 
of a young veteran not getting his money or the school failing to get 
the compensation that you have contracted for. 

Mr. Ketsry. The inconvenience to the veteran is the most un- 
desirable phase of it. 

Senator Tuyr. That is right. Both of them are bad. 

Senator Munpt. Immaterial from the standpoint of the Govern- 
ment, but very material from the standpoint of the veteran. 

Mr. Ketsry. That is right. 
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Chairman Haypen. I can understand on-the-job training having an 
unexpected high increase in the springtime and these latter months, 
but schools have regular terms, and the veteran just does not drop 
into a school or college any time he wants to. He has to come in 
when there is a term of school, does he not? 

Mr. Keusey. Of course, the great percentage of these veterans who 
are presently on the rolls would have come in during the winter term 
back in January and February, but there are circumstances under 
which they may come in for different types of education and that 
number added to the great number which came in at the beginning 
of the regular term have served to increase this recent total to over 
600,000. 

Senator McCueuan. If you had the $3 million additional appro- 
priation that you are asking for and you had overestimated, would 
that sum be available and carry over to next year? 

Mr. Ketsry. Yes, sir; it would. 

Chairman Haypen. This is a no-year appropriation? 

lr. Ketsey. Yes, sir. 

Chairman Haypren. Then, if there was a prospect that some money 
was left over, the regular amount carried in the annual bill could be 
reduced by that muc h? 

Mr. Kutsey. Yes, sir; it could be. 

Chairman Haypen. Are there any further questions? 

If not, we thank you. 

(Whereupon, at 3:05 p. m., Monday, May 23, 1955, the committee 
adjourned, subject to call.) 
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